PROPERTY TAX EXCHANGE PROCESS FOR ANNEXATIONS

LAFCO receives an annexation application

LAFCO Executive Officer provides
notice of application to County Assessor & Auditor
R & T 99(b)

Assessor provides Auditor the assessed value
of territory and the tax rate areas
R & T99 (b)(1)(A)

Auditor estimates amount of property tax generated
during current fiscal year and property tax attributable to each agency
R & T 99(b)(1)(B) and 99(b)(2)

Auditor notifies agencies of the property tax revenue generated
within the territory and allocation factors for each agency.
R & T 99(b)(3)

Local agencies negotiate amount of property tax revenue to be exchanged among local agencies.
County negotiates on behalf of itself and special districts. Cities negotiate on their behalf.
R&T99 (b)(4)

County consults with special districts
R & T 99 (b)(5)

Local agencies reach agreement Local agencies do not reach agreement

Agencies adopt resolutions of property tax Agencies fail to adopt resolutions. LAFCO
exchange and transmit them to LAFCO deems application incomplete
R & T99(b)(4) GC56658(g) and R & T 99(b)(6)

If LAFCO amends proposal,
upon request of an affected agency,
a 30-day renegotiation period starts

R & T 99(b)(7)

New resolutions are sent to LAFCO No resolutions.

confirming renegotiated tax exchange Proceedings automatically terminated
R & T 99(b)(7) R & T 99(b)(7)

Annexation proposal goes to protest
proceedings or completion
GC 56663 and 57000
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